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"The fund has in the past been on record opposing the idea of financial transactions tax, which has been
proposed here for the purpose of mobilizing additional official financing for development, without considering
adverse consequences on the financial sector.

First, affecting capital accounts through such a tax runs counter to the need to attract financing into low-income
countries, and it is inconsistent with the document’s push to liberalise current external transactions to benefit
low-income countries.

Second, our longstanding position has been that while we share the aim of ensuring that the financial sector
plays a fair and substantial contribution, robust regulatory reform and improving supervision both nationally
and across borders are key, rather than a blunt tool to disincentivise certain financial transactions.

The Financial Activities Tax and Financial Stability Contribution, as recommended to the G20, are better
suited to addressing basic failures in the taxation of financial institutions.

And it is important to address existing distortions in national tax systems. There is ongoing debate on the
financial transactions tax, which points to the need for a close consideration of financial sector taxation,
including a comprehensive analysis of the unintended consequences for individual countries applying it, as
well as spillover implications globally."

(BIRR : K.Tsuda)


http://www.tai.org.au/sites/defualt/files/P134%20Australia's%20Tobin%20Tax%20arguments%20and%20evidence_0.pdf
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Notes from Int'| Call on FTT — TUESDAY April 21 (including discussion of Financing for

Development)

Attendees: David Hillman, Peter Wahl, Janet Redman, Vinita Anand AFL-CIO, Owen Tudor, Karen
Orenstein, Susan Harley, Public Citizen, Claudio Fernandes, Gestos, Louise Stamp out Poverty, Tom Robin
Hood Tax UK, Jean Saldanha, CIDSE, Nicole Woo, CEPR, Asia Russell, Health Gap

1. Progress in Europe — David Hillman, Stamp Out Poverty

On 11 May (on eve of next ECOFIN on 12 May) a 3-hour session of finance ministers of the 11 European
countries implementing the FTT will take place. The length of the meeting suggests some kind of arrangement
on the FTT will be agreed. There are as,many as 20 technical working groups currently working on the
numerous aspects of the tax, including capture, scope and rates. We believe ministers will be discussing a
document with bracketed options - 2 versions reflecting different levels of ambition. An FTT announcement
that includes taxation of derivatives looks likely, which is significant — although unlikely to get anything at
this time on allocation of revenues.

European campaign thinks this is moment to launch 1 Million Strong petition (exceeded 1 ml sigs) — hand-
ins being organized in Berlin, Paris, Madrid, Rome and Lisbon. Timing will be 6-11 May in the approach to
the Ecofin. The UK launch will be on 12 May after the general election on 7 May.

Campaigns like Australia, US, etc. others who’ve contributed lots of signatures to 1 Mil Strong ought to
consider a similarly timed launch, media work.

2. FTT and Financing for Development - Jean Saldanha, CIDSE, and Claudio Fernandes, Gestos

Continuing a discussion about how to advance FTT within the process around the Financing for Development
Summit that will take place in Addis Ababa, Ethiopia July 13-16

Report on recent stakeholder engagement and official documents

The good news is the mention of FTT and solidarity taxes in the first draft of the Addis outcome document
(known as the Zero Draft) released in March. However, in a short intervention the US said they don’t support
global taxes so object to FTT and any mention of taxes in Addis outcome.

IMF input says FTT does not consider adverse effects to financial sector, runs counter to the need to attract
financing into low-income countries (see end of this document for full transcript of IMF intervention). In fact,
their input contradicts their own staff assessment report in 2010 where they recognized the feasibility of FTTs;
Peter thinks this reflects the deeper influence over the IMF by the US.

A serious problem is that no country has spoken from the floor in favour of the FTT or even name-checked
the FTT as part of their interventions. We need to identify member-state friends of the FTT and make sure that
they vocally defend the FTT from the floor and by other means.

In terms of improving language of para 62 — the G77 supported CS call for taking out word ‘voluntary’, since
the outcome will already be non-binding.



Interactive Hearings - despite efforts of NGLS, not many member states attended or contributed to the
session.

Joint negotiation session on FFD and post 2015 agreement this week, discussions focused on means of
implementation; on Friday, the civil society hearing takes place.

Next drafting session for Addis outcome document is in June with 2 inter-sessionals likely in May - discussing
outcome document in more informal way.

2 Process issues:

i) Civil Society Participation — co-facilitators have been supportive of CS participation, but some states have
raised concerns that development organizations, private sector and civil society are getting too much time. The
threat is reduced speaking slots to CS; in fact, concerns that CS might not even be given space to speak in next
drafting session. There are consequent worries re CS participation in Addis itself. Modalities for Addis
conference should follow same modalities as Doha, where CS enjoyed considerable access.

ii) Rejection of Zero Draft — some states are reportedly pressing for this, rather than a synthesis version
integrating comments. Rejection of the draft doc is not favoured by the G77 as it threatens to lose good

language.

An urgent review of state of play will take place next week giving particular attention to these process points
- Jean to advise re outcomes.

Plans for Addis Ababa
Civil Society Forum - an approach has been made to the German Ministry of Foreign Affairs re funding to
enable balanced participation globally. Jean to report back, when there’s news.

Dates, venue and format are set out fixed in “Modalities” paper published 3 weeks ago. Accreditation for Addis
is not yet open.

Next Steps
US groups to message Obama, Treasury and State depts re negative US stance on FTT.

Health Gap has some ideas about pressuring US admin through actions

Identify ‘friends of FTT’ in the negotiations:

France could be a champion, they need friends because of their bad ODA stance, but have been
emphasizing mainly private sector innovative finance. Promoting the FTT could put them in a positive light.

Chile, as chair of Leading Group, could make positive statement on solidarity taxes and FTT in next
round of negotiations

Other Leading Group countries could do likewise

FTT-11 countries ought to be approached



South Africa might be able to bring vocal member states from G77

CS gather concerns by next week to share with delegations and co-facilitators — to put across our ‘red
lines’ in form of sign-on letter. This will be circulated as soon as there’s a draft:

o Civil society comments on Zero Draft, esp Para 62

o Need to push back on IMF’s inputs

o Germany, Japan, Canada asked for clean draft of Zero Paper, risk that it will reflect compromise
language, FTT removed from text, CS should demand a synthesis document with all options instead

A study on the Brazilian FTT (IOF) gives an idea of the advantages of the taxes in the country, showing
the FTT is regulatory but does not distort the market — this could be used in advocacy work. Claudio to circulate

3. New policy brief on the implementation of FTT in Australia from the Australia Institute: Australia's Tobin
Tax: Arguments and evidence

Next INT'L FTT call: Thursday, May 14, 2015 — this is well-timed as it is very soon after the ECOFIN
on 12 May and activities to launch the Million Strong petition.

IMF intervention re para 62 of Zero Draft:

"The fund has in the past been on record opposing the idea of financial transactions tax, which has been
proposed here for the purpose of mobilizing additional official financing for development, without considering
adverse consequences on the financial sector.

First, affecting capital accounts through such a tax runs counter to the need to attract financing into low-income
countries, and it is inconsistent with the document’s push to liberalise current external transactions to benefit
low-income countries.

Second, our longstanding position has been that while we share the aim of ensuring that the financial sector
plays a fair and substantial contribution, robust regulatory reform and improving supervision both nationally
and across borders are key, rather than a blunt tool to disincentivise certain financial transactions.

The Financial Activities Tax and Financial Stability Contribution, as recommended to the G20, are better
suited to addressing basic failures in the taxation of financial institutions.

And it is important to address existing distortions in national tax systems. There is ongoing debate on the
financial transactions tax, which points to the need for a close consideration of financial sector taxation,
including a comprehensive analysis of the unintended consequences for individual countries applying it, as
well as spillover implications globally."
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